CHARTERED ACCOUNTANTS
194A, RADHA NIWAS, MAIMOLEM
VASCO-DA-GAM, GOA — 403802
9822104771
bandekarkm@gmail.com
FRN: 100962W

@( K. M. BANDEKAR & CO.

INDEPENDENT AUDITOR’S REPORT to Chowgule Steamships Limited on the Audit of the
Consolidated Financial Statements of Chowgule Steamships Overseas Limited

Opinion

We have been appointed as auditors by Chowgule Steamships Limited in its capacity as the ultimate
holding company of Chowgule Steamships Overseas Limited, a company incorporated in Guemnsey
and its Subsidiaries incorporated in Marshall Islands, to carry out the audit of the financial statements
of the said Chowgule Steamships Overseas Limited and its subsidiaries for the year ended March 31,
2022. Accordingly we have audited the accompanying consolidated financial statements of Chowgule
Steamships Overseas Limited (hereinafter referred to as the ‘Holding Company™) and its subsidiaries
(the Holding Company and its subsidiaries together hereinafter referred to as “the Group”), which
comprise (a) consolidated and company statement of financial position as at March 31, 2022, and (b)
the consolidated statement of comprehensive income, (c) the consolidated and company statement of
changes in equity and (d) the consolidated and company cash flows statement for the year then ended,
and notes to the consolidated financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred to as “the consolidated financial

statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information as may be required and in the manner
so required and give a true and fair view, of the consolidated state of affairs of the Group as at March
31, 2022, of consolidated statement of comprehensive income, consolidated changes in equity and its

consolidated cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) and applicable laws. Our
responsibilities under those Standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group, in accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements in terms of the Code of Ethics issued by Institute of Chartered Accountants of
India (ICAI) and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

Emphasis of Matter

As explained in Note no. 1.9, the Group has not prepared its accounts on a going concern basis as the
Management intends to liquidate the Holding Company and the subsidiary companies have been
liquidated. Qur opinion is not modified in this respect.




Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Company’s Directors are responsible for the preparation of other information. The other
information comprises the information included in the Director’s Report but does not include the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s Directors are responsible for the preparation and presentation of these
consolidated financial statements in terms of applicable laws that give a true and fair view of the
consolidated financial position, consolidated financial performance and consolidated cash flows of the
Group. The respective Directors and Managing Member of the company and subsidiary companies
included in the Group are responsible for maintenance of adequate accounting records for
safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated financial statements by the Directors of
the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Directors and Managing Member of
the company and subsidiary companies included in the Group are responsible for assessing the ability
of the Group to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Directors and Managing Member
either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

The respective Directors and Managing Member of the company and subsidiary companies are
responsible for overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not



a lguarantee that an audit conducted in accordance with SAs will always detect a material
[nlS.SlHEellncnl when it exists, Misstatements can arise from fraud or error and are considered material
if, l‘m’:lmdunlly or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As parlt of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. We are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system, in relation to the
consolidated financial statements, in place and the operating effectiveness of such controls;

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may

cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We -communicate with the Management, among other matters, the planned scope and timing of the
alaudlt and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Wc' also prox.!ide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
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Report on Other Legal and Regulatory Requirements

We report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements.

(b) In our opinion, proper books of accounts relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears from our examination of those books.

(c) The Consolidated Statement of financial position, the Consolidated Statement of Comprehensive
Income, the consolidated Statement of Changes in Equity and the Consolidated Cash flows statement
dealt with by this Report are in agreement with the relevant books of account maintained for the
purpose of preparation of the consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the International
Financial Reporting Standards (IFRSs).

(e) On the basis of written representations received from the directors of the Holding Company as on
31st March, 2022 as the directors taken on record by the Directors of the Holding Company, none of

the directors of the Group companies is disqualified as on 3 1st March, 2022 from being appointed as a
director.

(f) With respect to the adequacy of internal financial controls over financial reporting of the Group
and the operating effectiveness of such controls, refer to our separate report in Annexure A.

(g) With respect to the other matters to be included in the Auditor’s Report in our opinion and to the
best of our information and according to the explanations given to us:

i. There were no pending litigations which would impact the consolidated financial position of the
Group.

ii. The Group, its associates and jointly controlled entities did not have any material foreseeable losses
on long-term contracts including derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company and its subsidiary companies incorporated outside India.

iv. a) The Management has represented that, to the best of their knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies), including
foreign entities ("Intermediaries"), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the company ("Ultimate

Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

t\;l;hi xxzﬁen;entgwas represented, that, to the best of it’s knowledge and belief, no funds have
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V. The Gro
Up and the Company has not declared or paid any dividend during the year.

For K. M. BANDEKAR & CO.
Chartered Accountants
FRN 100962W

ULRTTRED
LENTS

¥. BANDEKAR)
PROPRIETOR

M.No.40162
Place of Signature: Vasco da Gama, Goa.

Date: 29/04/22
UDIN: 22040162AILEJM2751



ANNEXURE. ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 () under ‘Report on Other Legal and Regulatory Requirements’ of

our report of even date)

Report on the Internal Financial Controls

[n conjunction with our audit of the consolidated financial statements of the Group as of and for the
year ended March 31, 2022, we have audited the internal financial controls over financial reporting of
Chowgule Steamships Overseas Limited and its subsidiary companies which are companies

incorporated outside India, as of that date.
Management’s Responsibility for Internal Financial Controls

The respective Directors and Managing Member of the Holding company and its subsidiary
companies which are companies incorporated outside India, are responsible for establishing and
maintaining internal financial controls based on the intemal control over financial reporting criteria
established by the Company considering the essential components of internal control. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Group’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAI
and the Standards on Auditing, issued by ICAI to the extent applicable to an audit of internal financial
controls, both issued by the Institute of Chartered Accountants of India. We have also taken
cognizance of IFRS to the extent applicable to the Group. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Groups’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures

that



1) pertain i i
gra) p " to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
; nsactions and dispositions of the assets of the company;
% raall:;lt':cin:llde reasonabl.e assurance that .transactions are recorded as necessary to permit preparation of
- st:.tements in accordance with generally accepted accounting principles, and that receipts
nd expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisftion, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies which are companies incorporated
outside India, have, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operatin_g
effectively as at March 31,2022, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control.

For K. M. BANDEKAR & CO.

. BANDEKAR)
PROPRIETOR
M.No.40162

Place of Signature: Vasco da Gama, Goa.
Date: 29/04/22
UDIN: 22040162AILEIM2751
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CHOWGULE STEAMSHIPS OVERSEAS LIMITED

STATEMENT OF COMPREHENSIVE INCOME AND FINANCIAL POSITION

FOR THE YEAR ENDED 31 MARCH 2022
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CHOWGULE STEAMSHIPS OVERSEAS LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 MARCH 2022

The Directors present their report and the financial statements for the year ended 31 March 2022,

General Information
Chowgule Steamships Overseas Limited is a company incorporated in Guernsey. lts registered address is
Bordage House, Le Bordage, St Peter Port, Guernsey, GY1 1BV

Principal Activity
The principal activity of the group is that of ship owning and chartering of vessels.

Review of the Business
The group's statement of comprehensive income for the period is set out on page 2.

Directors
The current directors of the company and the group and those who have served during the year are as follows:

V V Chowgule (appointed on 01 April 2021)
Fort Limited (appointed on 01 April 2021)
Sadashiv Shet (appointed on 01 April 2021)
Orient Services Limited

Atlantic Services Limited

Directors' Responsibilities Statement

The directors are required by Guernsey company law to prepare financial statements for each financial year
that give a true and fair view of the state of the affairs of the group and company as at the end of the year and
of the profit or loss for the period.

The directors confirm that suitable accounting policies have been used and applied consistently and
reasonable and prudent judgement and estimates have been made in the preparation of the financial
statements for the year ended 31 March 2022. The Directors also confirm that applicable accounting standards
have been followed and that the financial statements have been not been prepared on the going concern basis
as explained in note no. 1.9.

The directors are responsible for keeping proper accounting records, for ensuring that the financial statements
comply with the Companies (Guernsey) Law 2008, for taking reasonable steps to safeguard the assets of the
company and the group and to prevent and detect fraud and other irregularities.

FOR AND ON BEHALF OF QRIENT SERVICES FOR AND ON BEHALF OF ATDANTIC SERVICES

LIMITED

Director :

Date : Lé\( L\_( y



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2022

Revenue

Cost of Sales

Gross Profit

Indirect and financial expenses

Operating Profit / (Loss)

Gain on Revision in Terms of Havre Loan

Profit on sale of Fixed Asset

@Gain on termination of lease

Sundry balance Written Back/(Off)

Profit/(Loss) on Ordinary Activities before Taxation

Tax on profit on ordinary activities
Profit/(Loss) for the Financial Period
Accumulated Losses brought forward

Accumulated Losses carried forward

31st March, 31st March,
2022 2021

us$ US$
4,712,891 4,387,791
(90,848) (124,147)
4,622,043 4,263,644
(2,726,206) (5,602,083)
1,895,837 (1,338,439)

- 156,372

4,053,360 -

- 151,906

158,087 37,197
6,107,284 (992,964)
6,107,284 (992,964)
(36,413,804)  (35,420,840)
(30,306,519)  (36,413,804)

The group has no recognised gains and losses other than those included in the profit and loss account
above, and therefore no separate statement of other comprehensive income has been presented.

There is no difference between the profit on ordinary activities before taxation and the retained profit for

the period as stated above, and their historical cost equivalents.

Refer notes on pages 7 to 17



CHOWGULE STEAMSHIPS OVERSEAS LIMITED COMPANY NO 26415

CONSOLIDATED AND COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022

Group Company
31st March, 2022 31st March, 2021 31stMarch, 2022  31st March, 2021
Notes uss uss Uss uss
Non-current assets
Vessels 8 - 13,026,837 - -
Investmeants 9 - - - 2,000
Trade & other receivables: falling due after one year 1 - - - 1,788,775
- 13,026,837 - 1,790,775
Current assets
Inventories 10 2 61,048 - -
Trade & other receivablas: falling due within one year 1 - 273,365 - -
Cash and cash squivalents 12 755,662 619,060 755,662 429,641
755,662 953,473 755,662 429,641
1
Trade & other payables: Amounts falling due within one year 2 (3,362,180) (4,073,251) (3,362,180) (2,002,281)
Net current assets/(liabilities) (2,606,519) (3,119,778) (2,606,519) (1,572,640)
Total assets less current liabilities (2,606,519) 9,907,059 (2,606,519) 218,136
Trade & other payables: Amounts falling due after one year " - (18,620,863) = (10,817,440)
- (18,620,863) = (10.817,440)
Net liabilities 606,519 713,804 2,606, 10,599,304
Equity / Deficit
Called up share capital 15 9,200,000 9,200,000 9,200,000 9,200,000
Preference shares 16 18,500,000 18,500,000 18,500,000 18,500,000
Retained Earnings {30,306,519) (36,413,804) (30,306,519) (38,299,304)
Total Deficit 17 (2,606,519) (8,713,804) (2.606,519) (10.599,304)
Refer notes on pages 7 to 17
The financial statements were approved by the Board of Directors on, 2022 and were signed on its behalf by
FOR AND ON BEHALF OF ORIENT SERVICES LIMITED FOR AND ON BEHALF OF A NFIB*SEQUICES LIMITED

As Director

afsr . 7 ol

75



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

CONSOLIDATED AND COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2022

CONSOLIDATED Attributable to equity holders of the Group
Ordinary Retained
Share Preference Shares Earninas Total
Capital 9
$ $ $ $
Balance as at 1 April 2020 9,200,000 18,500,000 (35,420,840) (7,720,840)
Total comprehensive income - - (992,964) (992,964)
Balance as at 1 April 2021 9,200,000 18,500,000 (36,41 3,804) (8,713,804)
Total comprehensive income - - 6,107,284 6,107,284
Balance as at 31 March 2022 9,200,000 18,500,000 (30,306,519) (2,606,519)
COMPANY Attributable to equity holders of the Group
Ordinary i
Share Preference Shares Egtr:::eg Total
Capital 9
3 3 $ $

Balance as at 1 April 2020 9,200,000 18,500,000 (36,784,887) (9,084,887)
Total comprehensive income - - (1,514,417) (1,514,417)
Balance as at 1 April 2021 9,200,000 18,500,000 (38,299,304) (10,599,304)
Total comprehensive income - - 7,992,784 7,992 784
Balance as at 31 March 2022 9,200,000 18,500,000 (30,306,519) (2,606,519)

-4-



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2022

Operating activities
Profit/(loss) before adjustments
Profit on Sale of Vessel
Operating profit/ (loss)

Depreciation
Interest paid
Decrease/(Increase) in trade and other receivables

Decrease/(increase) in inventories

Increase/(Decrease) in trade and other payables due
within one year

Net cash inflow from operating activities

Investing activities

Proceeds from the sale of Fixed Asset
Other Income received

Net cash outflow from financing activities

Financing activities

Proceeds from new loan

Repayment of Loan

Movement in loans with subsidiary companies and
Parent Company

Interest paid

Loan Taken from Abo Shoten

Repayment of long-term bank loan/ Bareboat Lease

Net cash outflow from financing activities

Net increase/(decrease) in cash and cash
equivalents

Net cash and cash equivalents at the beginning of the
year

Net cash and cash equivalents at the end of the
year

Cash and cash equivalents at the end of year
comprise:
Cash at bank and in hand

31st March, 31st March,
2022 2022
us$ Us$
6,107,284
(4,053,360)
2,053,924
595,085
788,368
481,690
61,048
(1,336,015)
2,644,099
16,485,112
16,485,112
(5,720,000)
(3,344,000)
(788,368)
(9,140,241)
(18,992,609)
136,603
619,059
755,662
755,662

31st March 31st March
2021 2021
uss Us$
(992,964)
(992,964)
1,186,919
1,620,508
356,474
137,305
(1,103,167)
1,205,075
20,000,000
20,000,000
1,120,000
200,000
(1,620,508)
199,603
(21,472,725)
- _(21,573.,630)
(368,555)
987,614
619,059

619,069



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

COMPANY STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2022

31st March 31st March, 31st March,

2022
us$
Operating activities
Profit/(loss) before adjustments 7,992,784
Operating loss 7,992,784
Interest paid 645,163
Decrease in trade and other receivables 128,100
Increase in trade and other payables due within one year (658,040)

Net cash outflow from operating activities

Investing activities

Investment Written Off 2,000
Net cash inflow from financing activities

Financing activities

2022 2021
US$ Us$

(1,514,417)
(1,514,417)

606,814
(128,100)
876,158
8,108,007

2,000

2,000

Proceeds from new loan - 1,120,000
Repayment of Long Term Loan (5,720,000)

Interest paid (508,761) (606,814)
Movement in loans with subsidiary companies and Parent (1,555,225) 62,728
Company

Net cash outflow from financing activities (7.783,986)

Net increase/(decrease) in cash and cash equivalents 326,021

Net cash and cash equivalents at the beginning of the year 429,641

Net cash and cash equivalents at the end of the year 755,662

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand 755,662

31st March
2021

Uss$

(159,545)

2,000

575,914

418,369
11,272

429,641

429 641
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CHOWGULE STEAMSHIPS OVERSEAS LIMITED

NOTES TO THE FINANGIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2022

1. Principal accounting policies

The financial stataments have been prapared in accordance with applicable international accounting slandards, A summary of the significant accounting
paolicies, which have been applied consistently, is sel oul below.

1.1 Basis of Accounting
Thae financial statements are prepared in accordance with the historical cost convention and have not been prepared on going concern basis.

Sea King LLC and Sea Lord LLGC have been liquidated.

The preparation of financial stalements in compliance with International Financial Reporting Standards (IFRSs) requires the use of certain critical accounting
estimates, [l also requires Group management o exercise judgement in applying the Group's accounting policies (see note 2).

Statement of Compllance
The financial statements have been prepared in accordance with the IFRSs.

1.2 Basls of Consolidation

The consclidated statement of comprehensive income, slalement ol financial posilion and stalemenl ol cashflow include the financial stalements of the
company and all its subsidiary undertakings made up to 31 March 2022. All infra group balances are eliminated fully on consolidation.

On acquisition of a subsidiary. all subsidiany's assets and liabilities that exist at the date of acquisition are recorded at their fair values reflecting their
conditions at that date. All changes to those assels and liabililies, and the resulting gains and losses, that arise after the group has gained control of the
subsidiary are charged to the posl acquisition statement of comprehensive income,

Inter-company iransactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also eliminated.
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the palicies adopled by the group.

1.3 Aevenue Recognition

Rewenue comprises lhe fair value of the consideration received or receivable for the sale of goods and services in the ordinary course of the group's
aclivitias.

The group recognises revenue when the amount of revenue can be reliably measured, it is probable that lulure economic benefils will flow to the entily and
when specific crileria have been met for each of the group's activities as described below
a) Charter hire

The group derives its revenue from chartering of it's vessels. All revenue relates to hire fee income on charlering of vessel, net of address commission and
belore payment of brokerage and commission lees.

Effective 1 January, 2018, the group has adopled IFRS 15 Revenue from Contracls with Customers using the cumulative catch-up transition method. In
accordance with the cumulative cateh-up transition method , the comparatives have not been retraspectively adjusted. The effect on adoption of IFRS 15 was
insignificant. The Company has not made any changes In significant judgements in applying this Standard as compared to erstwhile IFRS 18 on Revenue
from Operalions applicable to the periods prior to 1st January, 2018.

The performance obligations of vessel chartering are satisfied over lime and revenue for lime chartering is recognised as related services are performed and
where there is no uncertainty as to measurement or colleclability ¢f consideration. When there is uncertainty as to measurement or ultimate collectability,
revenue recognition is postponed until such uncertainty is resolved. The group recognises revenua to the axtent of performance completed o date in respect
of on-going perfermance obligations as al the year end and hence the group has nol disclosed the information for a transaction price allocated to
performance obligation which are unsatisfied as of the end of the reporting period.

Revenues in excess of invoicing are classitied as contract assets (which we refer as unbilled revenus) while involcing in excess of revenues are classified as
contract liabilities (which we refer to as unearned revenues). The group does not have any contract assets nor any eontract liabilities.

The transaction price is normally fixed as per the time charter agreement and there are no significant judgements involved in allocating the same to the
performance obligations which is single performance obligation of vessel charlering and Ihe prices are standalone, There is no variable consideration
involved. The customers normally pay for the use and hire ol vessels every 15 days in advance.

The amount of revenue recognised in the statement of profit and loss is the same as (he contracted price and there are no adjustments made to the contract
price.

The group classilies the right to consideration in exchange for deliverables as either a receivable or as Advance Charler hire.
b} Investment incoma

Invesiment income is recognised on an accruals basis by reference to the principal outstanding and at the effective interest rate.

e



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
E E YEAR ENDE RCH 2022
1. Principal accounting policies (continued)
1.4 Foreign Currencies
Foreign currency transactions are translated into U.S. Dollars using the exchange rates prevailing al the date of the transactions.
Assets and liabilities in foreign currencies are translated into U.S. Dollars at rates of exchange ruling at the end of the financial year.

Foreign exchange gains and losses resulting from the settiement of such transactions and from the translation at year end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in the statement of comprehensive income.

1.5 Currency of Preparation
The financial statements have been prepared in U.S. Dollars.
1.6 Non-current assets and depreciation

Non-current assets are stated at cost less depreciation, Depreciation is provided at rates calculated to write off the cost of each asset over its
expected useful life, as follows:

Maratha Promise: Vessel Qver 20 years straight line with a remaining useful life of 10.97534 years

During the previous year , the Group has sold M.V. Promise and has been derecognised as an asset as a result of termination of lease
agreement.

1.7 Impairment of vessel

Consideration is given at each balance sheet date to determine whether there is any indication of impairment of the carrying amount of the
Group's non-current assets. If any indication exists, the asset's recoverable amount is estimated. An impairment loss is recognised whenever
the carrying amount of the asset exceeds its recoverable amount. The recoverable amount is the greater of the net selling price and the value in
use. In assessing the value in use, the estimated future cash flows are discounted to their present valued based on an appropriate discount
tactor. Reversal of any impairment loss is recognised as income in the Statement of Comprehensive Income.

1.8 Investments

Investments are held at cost less any provisions required to reflect impairment in values.

1.9 Going concern
The financial statoments have not been prepared on a going concern basis for the year ended 31 March 2022 as the Management intends to

liquidate the Company. The Group has made a profit of $ 6,107,284 (2021: loss $ 992,664), and has net liabilities of $ 2,606,519 (2021: §
8,713,804) as at 31st March, 2022,

As regards loan payable, the Company is in advanced stages of negotiations with Havre SA for settlement of the said loan and accrued interest
payable totaling to USD 3,308,780. The Company is conflident that it will reach a settlement soon. The loan payable is disclosed under Note 13.
Trade & other payables: Amounts falling due within a year

The Management of Sea King LLC & Sea Lord LLC has liquidated both the companies and hence its accounts have not been prepared on a
going concern basis.

1.10 Trade receivables
Trade receivables are recognised initially at transaction price and subsequently measured at amortised cost, less any impairment.

All receivables are regularly reviewed and a provision for impairment of trade receivables is established where there is objective evidence that
all amounts may not be collectible according to the original terms of the sales transaction. Bad debts are written off as incurred.

1.11 Inventories
Lubricants are valued at the lower of cost and net realisable value. Cost is based on the purchase price. Net realisable value is based on the

selling price less all costs to complete.
-8-



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2022

1.Principal accounting policies (continued)
1.12 Bareboat hire purchase / Sale and lease back

As per IFRS 16 Leases the Company measures right-of-use assets as property, plant and equipment and lease liabilities as other
financial liabilities. As a consequence, the Company recognises depreciation of the right-of-use asset and interest on the leasae
liability. The depreciation is recoganised on a straight-line basis.

Assets and liabllities arising from a lease are initially measured on a present value basis. The measurement includes non-
cancellable lease paymenis (including inflation-linked payments), and also includes payments lo be made in opticnal periods if the
lessee is reasonably certain to exercise an oplion to extend the lease, or nol lo exercise an option to terminate the lease, The initial
lease assel equals the lease liability.

The lease asset is the right to use the underlying asset and is presented in the statement of financial posilion as part of property,
plant and equipment.

1.13 Trade payables

Trade payables are obligations lo pay for goods or services that have been acquired in the ordinary course of business from
suppliers, Accounts payable are classified as current liabilities if payment is due within one year or less (or in the normal operating
cycle of the business if longer). If not, they are presented as non-current liabilities. Trade payables are recognised initially at fair
value and subseqguently measured at amortised cost using the effective interest method.

1.14 Bank borrowings and loans

Interest-bearing bank loans are recorded as the proceeds are received, net of direct issue cosis (which equate to fair value).
Finance charges including premiums payable on settlement or redemption and direct issue costs are accounted for on an accruals
basis in the stalement of comprehensive income using the effective interest rate method and are added to the carrying amount of
the instrument to the extent that they are not settled in the period in which they arise.

1.15 Cash and cash equivalents
Cash and cash equivalents include cash in hand and deposits hald at call with banks.
1.16 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of financial assets and liabilities
such as trade and other receivables and payables, loans from banks and loans to and from related parties.

Debt instruments (other than those wholly repayable or receivable within one year) are initially measured at present value of the
future cash flows and subsequently at amortised cost using the effective interest method. Debt instruments that are payable or
receivable within one year, typically trade payables or receivables, are measured, Initially and subsequently, at the undiscounted
amount of the cash or other consideration, expected to be paid or received. However, if the arrangements of a shori-term
instrument constitute a financing transaction, like the payment of a trade debt beyond normal business terms or financed at a rale
of interest that is not a market rate or in case of an out-right shori-term loan not at market rate, the financial asset or liability is
measured, initially, at the present value of the future cash flow discounted at a market rate of interest for similar date instrument
and subsequently at amortised cost.

2. Judgmenits in applying accounting policies and key sources of estimation uncertainty

The group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom
equal the related actual resulls. Also, refer note 1.9 on going concern.

-9-



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2022

3. Directors' Emoluments
None of the directors received any emoluments for their services during the year.
4. Employee information

Other than the directors the company has no employees with direct employment contracts. However, the group uses a ship
management company which supplies crew and administrative services for the operation of the group’s vessels.

5. Operating loss

The operating loss is arrived at after (crediting)/charging: 31st March, 31st March,
2022 2021
Us$ Uss
Foreign exchange loss / (gain) (1,116) 10,818
Depreciation - Vessel 595,085 1,186,919
6. Taxation

With effect from 1 January 2008, the standard rate of income tax for Guernsey companies changed. From this date the company is
now taxed at the new company standard rate of 0% (previously 0%). Therefore no tax charge is included in the financial statements.

The subsidiary companies are all registered in the Marshall Islands and as they are non resident companies they are not subject to any
tax charge.

7. Profit/(Loss) of Parent Company

As permitted by the Companies (Guernsey) Law 2008, the staterment of comprehensive income of the parent company is not presented
as part of these accounts. The parent company's profit for the financial year amounted to $ 7,992,784 (2021:Loss $1.514,417).

-10-



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

8. Non-current assets — Vessel
Group

Cost

At 1 April 2021
Additions

Disposals

Transfer to held for sale

Al 31 March 2022

Depreciation & Impairment

At 1 April 2021

Charge for the period

Impairment

Disposals

Depreciation on transfer to held for sale

At 31 March 2022

Al 31 March 2022

At 31st March 2021

A

Vessels

Uss

15,638,107

(15,638,107)

2,611,270
595,085

(3,206,355)

13,026,837



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

9. Non-Current Assets - Investments

Company

Cost
At 1 April 2021
Additions
Disposals
Revaluation

At 31 March 2022

At 31 March 2021

12.-

Shares in Other Total
group investments
undertakings
uUss us$ US$
2,000 2,000
(2,000) - (2,000)
2!000 - 2,000




CHOWGULE STEAMSHIPS OVERSEAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

10. Inventories

Lube oil

11.Trade & other receivables: falling due within one year

Amounts falling due within one year:-
Trade receivables

Prepayments

Advance for Expenses

Advance Bareboat Charges

Amounts falling due after more than one year:-
Loan to subsidiary undertakings

12. Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits held at call with banks by the group companies

13. Trade & other payables : falling due within one year

Payable on Purchase of Property, plant & equipment
Trade payables

Outstanding liabilities

Amounts owed to Quail Investment (Unsecured)
Amounts owed to Havre S.A. (Unsecured)

Interest accrued due on loan taken from Havre S.A.
Interest accrued due on loan from parent company
Interest accrued due on loan from Quail Investment

-13-

Group Company
31st March, 31st March, 31st March, 31st March,
2022 2021 2022 2021
Usg uss uss US$
- 61,048 = -
Group Company
31sl March, 31st March, 31st March, 31st March,
2022 2021 2022 2021
Us$ Uss$ us$ uss
137,475 - 2
- 14,467 - -
- 46,678 - 2
- 74,745 2 -
- 273,365 - -
. - - 1,788,775
- 273,365 - 1,788,775
Group Company
31st March 31sl March, 31st March, 31st March,
2022 2021 2022 2021
UsSg uss Uss uss
- 1,336,818 - 2
- 951,700 - 284,047
53,400 86,549 53,400 20,049
- 1,120,000 - 1,120,000
1,864,375 = 1,864,375 -
1,444,405 - 1,444,405 -
- 548,504 = 548,504
- 29,680 - 29,680
3,362,180 4,073,251 3,362,180 2,002,281




CHOWGULE STEAMEHIPS OVERSEAS LIMITED

HOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

14, Trade & other payables: Amounts falling due after one year

Group Company
Zist March, 2022 sl March, 2021 et March, 2023 31st Manch, 2021
uss uss Lss uss
Payable on Purchase of Property plant & equipment | See below nate
no. (i)} - 7,602,780 - <
Parent Company loan - 3,344,000 - 3,244,000
Amounts owed lo Havre S.A. (Unsecured) - 6,464,375 - B,464,375
Interes! accrusd cue on loan taken from Havre S.A. - 1,008,065 - 1,009,065
Loan from ABO Shaten - 199,603 - -
Interest Accrued nol due on ABO Sholen Loan - 1,040 - -
- 18,620,863 - 10,817,440
Bank loan /Payable on Purchase of Property plant & equipment
Amaounts repayable by instalmants:
Within ana year - 1,436,818 - -
Between ane and two years = 1,334,514 - -
Between two and five years - 3,988,360 E -
Five years & above = 2,279,858 3 -
= B,939 588 - -
Due within one year - {1,326 818] - -
= 7,602,780 - F:

Notes :

{i) The amount payable on purchase of Propeny, Plant & Equipmant represant amounts repayable on lease back of vessels as per below chart:

Vessels Secured Maratha Promise
Payable to ABRO Sholen Lid
Amount Outstanding -
The terms of Is a shown below

Particulars Maratha Promisa
1. Amount of inslaliment in USD Fixed Bareboal|

@114,796 per month

Vanable Bareboat @ 1
month ICE Libor + 3%

2, Qption Premium -hon Refundable $3,750,000;

3, Purchase price Option

End of Year 2 o

End of Year 3 47,117,347+ § 500,000

End of Year 4 $5,738,796+ § 600,000

End of Year § $4,382 245+ § 700,000

End of Year & §2,984,694+ § B00,000

End of Year 7 $1.607,143+ § D0O0,000

End of Year 8 §229,592+ § 1,000,000

End of chaner period % 1,000,000|

Put Option al end ol period %

4. No. of monthly installments ouistanding ML

Note : Viessal rotumnad lo owner viz ABO Sholen on 20.10.2021

15.Shara eapltal Company
1 reh,

215t March, 2021
uss uss
Alloned, Called Up and Fully Paid: 8,200,000 ordinary shares of US$ 1 8,200,000 9,200,000

The ordinary shares carry rights to dividends and distributions and 1o recelve notice of or attend and general meetings of the company and o a vole al general
mealings

16. Preference shares

The company has previcusly issued convertible redeemable prelerence shares lor & tolal of $18,500,600. These shares cairy no voting rights or any rights over the
distribution of profit from the company. Thesa shares are converibla inlo ardinary shares at the option of the holders in the ratia of 1:1 up until the day before the
tenth anniversary of issus whan tha option reverts to the company. The company also has an option to redeem these shares aller the tanth anniversary of issue for
cash al $1.10 per share,

17. Reconclliation of movements in equity
Group Campany
31st March, 2022 31t March, 2021 3181 March, 2002 315t March, 2031
uss uss uss uss

Profit/(Loss) for the pariod 6,107,284 {992,964) 7,992,784 {1,514,417)
Increase/{decreass) in equity in the year 6,107,284 (992.964) 7,992 784 (1,514,417)
Opening equity {8, 713.804) (7,720,840} {10,599,304) (9.084,887)
Closing equity (2,606,515) [B,713,804) _[2,606,519) (10,598,304)

The prolil &nd lnss reserva comprises all current and prior period retained profits and losses after deducting any distributions made to the company’s sharehalders,



CHOWGULE STEAMSHIPS OVERSEAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

18. Contingent Liabilities

In case of courl matler against Sea King LLC, the Vietnamese court has upheld the first instance judgment on all grounds, in the
sum of VND 78,777,007,456 (equivalent to USD 3,400,691.02). The written judgement has been handed over and the principal
judgment amount has been remitied by H&M/P&I to Bao Minh (who issued the bank undertaking in respect of the claim) in Vietnam.
Bao Minh in turn remitted the judgement amount to the enforcement agency on 30 March 2021 who have been approached by the
opponent Loc Phat. The claimants have now filed an additional claim of USD 1,020,470 for other losses arising from the collision.
Other than the developments in Vietnam as mentioned above, there are outstanding legal fees estimated to be about USD 200,000
that remains outstanding / to be invoiced by the lawyers / average adjusters etc which are to be dealt with later. However out of total
legal fees payable to lawyers etc. Sea King LLC liability is restricted to approximately not more than USD 60,000 US Dollars. USD
45000 have been already provided under trade and other payable.

As Sea King LLC has been liquidated, Chowgule Steamship Overseas Limited(Parent Company) has given Letter of Undertaking to
North of England for said liability.

19. Ultimate parent company

The directors regard Chowgule Steamships Limited, a company registered in India and listed on the Mumbai Stock Exchange, as
the ultimate parent company. At 31 March 2022 Chowgule Steamships Limited had a 100% interest in the equity capital of
Chowgule Steamships Overseas Limited.

20. Related party transactions
During the year Chowgule Steamships Overseas Limited had the following transactions with fully owned subsidiary undertakings:

Subsidiary company 2021 2021

Uss ussg

Paid Debtor Paid Debtor
Sea Bird LLC % 166,270 406,898
Sea King LLC 560,364 - 67,465 396,042
Sea Lord LLC (10,797,927) - 527,121 1,052,455
Sea Link LLC - (623,584) (66,620)

21. Financial Instrumentis

Derivatives and other financial instruments

The Group's financial instruments comprise borrowings, some cash and liquid resources and various items such as trade
receivables and trade payables that arise directly from its operations. The main purpose of these financial instruments is to raise
finance for the Group's operations.

The Group has not entered into any derivative transactions in the year. The Group does not trade in financial instruments.

The main risks arising from the Group's financial insiruments are interest rate risk and currency risk. The Board reviews and agrees
policies for managing each of these risks and they are summarised below.

Interest rate risk

The Group finances operations through bank borrowings and finance leases. At the year-end all of the Group's bank borrowings
were at floating rates of interest. It is the Group's policy to have all borrowings at a floating rate of interest and this policy is reviewed
periodically to ensure it is appropriate.

Currency risk
The Group's policy is not to hedge transactions, and to buy and sell currency at spot rate where applicable. Each company has
assets and liabilities in its native currency only.

Financial assets and liabilities
The fair values of the financial assets and liabilities of the group do not materially differ from their book value.

22. Audit
An audit of the company's accounts has been undertaken by K.M. Bandekar & Co. at the request of the Company's ultimate holding
company, Chowgule Steamships Limited, and a copy of their report is attached to these accounts.
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